M LINNSOFT

Published on Linn Software (https://www.linnsoft.com)

Home > Fibonacci Arcs

Fibonacci Arcs

Fibonacci Arcs are displayed by first drawing a trendline between two extreme points, for example, a
trough and opposing peak The arcs are drawn, centered on the second extreme point, so they intersect
the trendline at the Fibonacci levels specified. The interpretation of Fibonacci Arcs involves anticipating
support and resistance as prices approach the arcs. A common technique is to display both Fibonacci
Arcs and Fibonacci Fan Lines and to anticipate support/resistance at the points where the Fibonacci
studies cross. Note that the points where the Arcs cross the price data will vary depending on the scaling
of the chart, because the Arcs are drawn so that they are circular relative to the computer screen.
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Above is a 3-Minute Bar Chart of Cisco (CSCO). The Fibonacci Arcs are drawn with the colors and levels
specified in the preferences below.

Preferences:
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Text Label: |

Scope: |This Chart, This Instrument @ES# ﬂ

Recaloulate Every ||_|5E Defaults ﬂ
Calc'd 1 Times (0ms)

Fresets W Help | Cancel | Apply | ok |

Begin Starting date/time for the trendline period
End Ending date/time for the trendline period

Checkbox 1 Dictates whether that Fibonacci Arc level will be draw in the chart.
% Levels Fib levels at which the Arcs will be drawn.

* Color Color of the Arcs in the chart. Each level can have it's own color and width.

e Default This button will restore the % levels back to recommended default values.

Keyboard Adjustment

The keyboard can be used to move the Fibonacci arcs to the right and left. First, click on the chart. Then
hit the tab key repeatedly until you notice your Fibonacci Arc trendline is selected. Then, press the right
or left arrow keys on your keyboard to move the entire Fibonacci line right or left one bar. If you would
like to move only the endpoint, then hold down the Ctrl key while pressing the right or left arrow keys. If
you would like to move only the beginning point, then hold down the Shift key while pressing the right or
left arrow keys.
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