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Detrended Oscillator (DTREND) [1]

The Detrended Oscillator is calculated by first calculating the difference between "price" and a user
specified moving average of "price" for the instrument. The price used may, of course, be the high, low,
close, open, average of high and low, or average of high, low, and close. The resulting array of
differences is then smoothed according to another user specified moving average. The resulting indicator
oscillates around zero. This indicator makes it easy to spot situations when an instrument is trading at
historical extremes relative to its average price. The Detrended Oscillator can be used in scans, trading
signals, and custom indicators.

Presentation

https://www.linnsoft.com
https://www.linnsoft.com/
https://www.linnsoft.com/techind/detrended-oscillator-dtrend
https://www.linnsoft.com


linnsoft.com
© 1996-2022 Linn Software, Inc. All Rights Reserved.

Investor/RT® is a Registered Trademark of Linn Software, Inc.

Above is a 13 Minute Line Chart for the S&P 500 Emini contract (ES June 2014). In the lower pane, the
Detrended Oscillator is drawn in a blue color below. The oscillator oscillates around a reference line of
zero.
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Price -Price used as input to MA1.

MA1 -Smoothing type and period used to initially smooth the prices.

MA2 -Smoothing type used to smooth the difference between price and MA1.

Line Color -Color and style of the resulting oscillator line.

Formula  Copy

MA2[ PRICE -
MA1(PRICE) ]

Related RTL Tokens

The RTL token is DTREND.
Price Based [2]
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